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25 Million People Are Facing Higher Medicare Part D Premiums Next Year  
 
The Trump Administration announced it was ending a subsidy program that has lowered the price 
of Medicare Part D premiums for the past two years. As Medicare has to pay more for specialty 
drugs, including GLP-1s, Part D premiums have steadily increased. The subsidy program helped 
keep premiums lower for patients. 
 
The decision will affect roughly 25 million Medicare beneficiaries with Part D prescription drug 
plans. Officials say premiums will go up by $11 to $20 per month for 45 percent of Part D plan 
beneficiaries and 30 percent will pay $10 more per month.  
 
“At a time when drug costs and health premiums are already skyrocketing for seniors, it’s 
unreasonable to end a program that provides relief to 75 percent of Medicare beneficiaries with 
Part D plans. We urge the Administration to reverse this decision,” said Robert Roach, Jr., 
President of the Alliance.  
 
Retirees Fight to Preserve Health Care as Medicare and Medicaid Turn 61 
 
Yesterday marked the 61st anniversary of Medicare and Medicaid, which President Lyndon B. 
Johnson signed into law on July 30, 1965. More than 69 million Americans are enrolled in 
Medicare, and 74 million, including 8.3 million seniors, are enrolled in Medicaid. Medicaid pays for 
63 percent of all nursing home care and pays for home- and community-based health care for 
more than 5 million Americans. 
 
The Republican tax law passed last year – the so-called “One Big, Beautiful Bill Act” (OBBBA) – 
cuts $930 billion from Medicaid over the next decade. More than 300 hospitals and one in four 
nursing homes are now at risk of closing. The Medicare Trust Fund will reach insolvency one year 
earlier than expected. Older Americans have also been hit with higher costs in general because of 
the law, including skyrocketing Medicare Part B and Affordable Care Act (ACA) premiums. 
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The health care advocacy group Protect Our Care and 
Defend America Action released “No Silver Lining,” which 
details how the OBBBA’s gutting of Medicare, Medicaid, and 
Social Security has created an affordability crisis for older 
Americans.  
 
Alliance Executive Director Richard Fiesta joined Rep. 
Debbie Dingell (MI), former Centers for Medicare & 
Medicaid Services Administrator Chiquita Brooks-LaSure, 
and Pennsylvania State Representative Arvind Venkat, MD 
in a press conference to highlight the report’s findings. 
​
Alliance members observed the anniversary with events 
across the nation, including in Connecticut, Illinois, New 
York, Ohio, and South Carolina. 
 

 
 
“We should be celebrating the fact that Medicare and Medicaid have delivered quality, affordable 
health care for generations of Americans,” said Executive Director Fiesta. “Instead seniors were hit 
with the announcement that their prescription drug insurance premiums are going up. It’s just the 
latest way that this Administration is making life unaffordable for retirees.”​
 
Online Scam Reports Increased 60 Percent for Older Americans Last Year 
 
Americans lost an estimated $148.2 billion to online scams and fraud last year, up 26 percent from 
2024, according to the Consumer Federation of America’s (CFA) recently updated report, “The 
Scam Economy.”  
 
Older Americans were the largest demographic targeted, losing an estimated $55 billion and an 
average of $38,500 per incident, with reported losses increasing by 60 percent between 2024 and 
2025.  
 
Social media platforms often serve as the main gateway for online scams. Nearly one third of 
Americans who reported losing money to a scam last year said it started on social media. 
Facebook was the top site for scam initiation, followed by Instagram and WhatsApp. Meta (which 
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owns these platforms) raked in $16 billion – or 10 percent of its total revenue – off fraudulent ads in 
2024. 
 
On Wednesday, CFA Director of AI and Privacy Ben Winters testified before the Senate Aging 
Committee during a hearing called “The AI Deception Machine: Deepfakes, Chatbots, and the New 
Frontier of Senior Fraud.”  
 
“The devastating deception we're seeing is not a result of technological ineptitude for older users or 
the exclusive domain of the dark web or overseas scam compounds, but rather a crisis 
emboldened by the biggest tech companies that we know paired with the failure to rein them in,” 
said Winters.  
 
Other witnesses recounted personal experience with AI-enabled scams and potential solutions for 
combating them. Ranking Member Kirsten Gillibrand (NY) and Committee Chairman Rick Scott 
(FL) explored legislative options, including the Safeguarding Consumers from Advertising 
Misconduct (SCAM) Act (S. 3774/H.R. 7548) – introduced by Sen. Ruben Gallego (AZ), Sen. 
Bernie Moreno (OH), Rep. Dan Meuser (PA), and Rep. Lou Correa (CA). 

 
Illinois Alliance members also joined a “United to 
Stop Scams” coalition of organizations at the 
National Conference of State Legislatures (NCSL) 
meeting in Chicago this week. Members distributed 
literature to legislators urging them to take action to  
protect seniors from online scams. 
 
“It’s clear that artificial intelligence is turbocharging a 
scam economy that has older Americans in the 

crosshairs. Education is not enough to stop scams that are operating at an industrial scale,” said 
Joseph Peters, Jr., Secretary-Treasurer of the Alliance. “State and federal legislators need to 
pass legislation and hold tech corporations accountable for any scam they allow to spread on their 
platforms and the money they collect from scam ads.” 
 
KFF Health News: Medicaid Insurers’ Contracts on the Line in Tight Governor’s Race 
By Tony Leys 
 
One of America’s most competitive gubernatorial races could settle a heated argument over 
whether private insurance companies should run Medicaid. 
 
The race is in Iowa, whose Medicaid program has been plagued with controversy since 2016, 
when the state hired national insurance companies to manage billions of dollars’ worth of benefits. 
 
That shift was made by then-Gov. Terry Branstad, a Republican. With his executive order, Iowa 
joined most other states in privatizing the management of Medicaid, which covers healthcare for 
more than 67 million Americans with low incomes or disabilities. 
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The arguments have resurfaced this year during the competition to replace Republican Gov. Kim 
Reynolds, who was Branstad’s protégé and continued contracting with private companies to 
manage Medicaid benefits. Zach Lahn, the Republican candidate to succeed the retiring governor, 
supports the practice. Rob Sand, the Democratic candidate, wants to end it. 
 
“It’s been a disaster,” said Sand, Iowa’s state auditor. “The number of complaints has been 
catastrophic.” 
 
Supporters of privatization say the insurers, known as managed-care organizations, make 
Medicaid more effective and efficient. Critics contend the companies pad their profits by denying 
payment for crucial health services and by shortchanging agencies and professionals who provide 
care. 
 
Read more here. 
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The Alliance for Retired Americans is a national grassroots advocacy organization with 4.4 million members fighting​
for retirement security for all Americans. www.retiredamericans.org @activeretirees 
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