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This past session of Congress was a direct assault on the quality of life for retirees. Congress passed, and President Bush
signed, legislation that creates a privatized Medicare drug program that benefits insurance and pharmaceutical compa-
nies, not older Americans. The Medicare Part B program, which covers physician services, is now subject to means-test-
ing based on income, undercutting the core of social insurance principles. A third consecutive year of tax breaks for the
wealthiest Americans threatens the financial stability of the Social Security and Medicare Trust Funds. Just as the baby
boomer generation is ready to retire, budget deficits are now at an all-time high. Congress was not senior-friendly in 2003.

The new Medicare law was the most shocking assault on seniors during the last year. The drug program will begin in 2006.
In the meantime, seniors will receive so-called "discount cards" that have no guaranteed savings. Unlike the rest of Medicare,
the new 2006 drug program has no standard premiums or benefits because private health plans will determine them. There
is a large gap in coverage so that seniors will still pay premiums and receive no benefits once their drug costs reach $2,250.
Only after $5,100 in annual drug costs would coverage resume. Medicare is forbidden from negotiating for lower prices
with the pharmaceutical companies. Seniors and all taxpayers suffer. In addition, the Congressional Budget Office esti-
mates that 2.7 million retirees will lose their current employer-provided coverage because the new law has inadequate
protections for employers to keep coverage. Starting in 2010, seniors in many parts of the country could see the entire
Medicare system privatized and run by private insurance companies and HMOs. All of this means that Americans will
continue to pay the highest drug prices in the world and older Americans will continue to bear the greatest burden.

With the privatization of Medicare, there is no doubt that the Social Security system can be far behind. The 2003 Medicare
law shows that Congress is willing to gamble with the health and economic well-being of older Americans. Already,
President Bush reiterated his support for Social Security privatization in his 2004 State of the Union Address. Even after
the corporate and mutual fund scandals of the past three years, many of our elected officials still are willing to play with
the retirement security of America’s seniors. What seniors really need are tough pension and retirement security laws
that punish wrongdoers and protect the savings from a lifetime of hard work.

This Voting Record reflects how committed our elected representatives are to retirees and older Americans. Use it to
educate yourself on where your elected representatives stand. Get active today and help create an America that protects
the health and economic security of seniors, strengthens families and builds safe and thriving communities.
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President Executive Director
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SENATE VOTES

The following is a list of ten key votes selected as representative of the votes
of critical importance to retirees taken by the U.S. Senate:

o Family Caregivers

Senator Mikulski, D-MD, introduced an amendment to a tax
bill that would provide a tax credit of up to $5,000 for family
caregivers. People with chronic conditions or people caring
for those with chronic conditions would qualify for this tax
credit, which would include expenses such as prescription
drugs, home health care, durable medical equipment, adult
day care, respite care, and physical and occupational therapy.
The amendment failed 48-51. A YES vote is the pro-retiree vote.
S. 1054, Roll Call No. 169, May 15, 2003.

Q Medicare Drug Funding

Senator Kennedy, D-MA, introduced an amendment to a tax bill
that would shift $150 billion in dividend and tax cuts for the
wealthiest Americans to the Medicare Trust Fund. The funding
would be in addition to the $400 billion in the fiscal year 2004
budget resolution and would provide the basis for a compre-
hensive, voluntary, and affordable Medicare prescription drug
program. The amendment failed 48-52. A YES vote is the pro-
retiree vote. S. 1054, Roll Call No. 173, May 15, 2003.

9 Tax Breaks

Final passage of the 2003 tax conference report means that
$330 billion in tax breaks for the wealthiest Americans threat-
ens the financial stability of the Social Security and Medicare
Trust Funds. The long term cost of the bill could reach $800
billion because of budget gimmicks. The vast majority of sen-
iors receive little or no benefit under the bill. The conference
report passed 50-50 with Vice President Cheney breaking the
tie by voting yes by voice vote. A NO vote is the pro-retiree
vote. H.R. 2, Roll Call 196, May 23, 2003. President Bush
signed the legislation into law on May 28, 2003.

Q Guaranteed Drug Coverage

Senator Stabenow, D-MI, introduced an amendment to the pre-
scription drug legislation that would guarantee that a Medicare-
run prescription drug program would be available to all
beneficiaries. The bill under consideration provided for a
Medicare-run program only if fewer than two private plans were
available in a region. The amendment failed 37-58. A YES vote
is the pro-retiree vote. S. 1, Roll Call No. 227, June 18, 2003.

e Retiree Benefits Protections |

Senator Rockefeller, D-WYV, introduced an amendment to the
prescription drug legislation that would ensure that contribu-
tions made on a beneficiary’s behalf by a former employer
count toward meeting the bill’s catastrophic limit. Employer-
provided coverage is the largest source of retiree drug bene-
fits. Without counting those employer contributions, very few
beneficiaries would be eligible for catastrophic coverage.
The amendment was tabled (set aside) 52-43. A NO vote is the
pro-retiree vote. S. 1, Roll Call No. 233, June 24, 2003.

@ Eliminate Coverage Gap

Senator Boxer, D-CA, introduced an amendment to the pre-
scription drug legislation that would eliminate the gap in cov-
erage, the so-called “doughnut hole.” The legislation had a gap
of $1,313 whereby a beneficiary pays 100% of costs between
$4,500 and $5,813 for prescription drugs while still paying
monthly premiums. The amendment was tabled (set aside) 54-
42. A NO vote is the pro-retiree vote. S. 1, Roll Call No. 236,
June 24, 2003.

0 Retiree Benefits Protections Il

Senator Dodd, D-CT, introduced an amendment to the pre-
scription drug legislation that would increase the Medicare
subsidy to employers in order to retain retiree prescription drug
coverage. Without appropriate incentives, many employers
would drop retiree coverage. The amendment failed 41-55.
A YES vote is the pro-retiree vote. S. 1, Roll Call No. 241,
June 24, 2003.

@ Senate Drug Bill

This legislation, introduced by Senator Frist, R-TN, permits
HMOs and the insurance industry to establish prescription
drug premiums and benefits. The legislation has no standard
coverage or availability. In addition, there is a large gap in cov-
erage premiums. There are no provisions to bring down the
costs of prescription drugs. The bill passed the Senate 76-21.
A NO vote is the pro-retiree vote. S. 1, Roll Call No. 262,
June 26, 2003.

0 Stop Health Savings Accounts

Senator Daschle, D-SD, offered a motion that the inclusion
of $6 billion for health savings accounts in the prescription
drug bill violated the Budget Act because the funds for health
savings accounts were inappropriately allocated under the
budget resolution for fiscal year 2004. The Senate passed the
motion to waive the Budget Act 61-39. Sixty votes are neces-
sary for a waiver. A NO vote is the pro-retiree vote. H.R. 1, Roll
Call No. 458, November 24, 2003.

Q@ Final Medicare Bill

The conference report on Medicare creates a prescription
drug benefit program with no guaranteed benefits and pre-
miums. Beginning in 2006, beneficiaries will face a $2,850
gap in coverage while still paying monthly premiums. The leg-
islation prohibits Medicare from negotiating for lower drug
prices using the buying power of over 40 million beneficiar-
ies. Over 2.7 million retirees will lose existing coverage because
of inadequate protections. Privatization of the entire Medicare
system can begin in 2010. The Senate passed the conference
report 54-44. A NO vote is the pro-retiree vote. H.R. 1, Roll
Call No. 459, November 25, 2003. President Bush signed
the legislation into law on December 8, 2003.
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HOUSE VOTES

The following is a list of ten key votes selected as representative of the votes
of critical importance to retirees taken by the U.S. House of Representatives:

o Pension Protections

Representative Rob Andrews, D-NJ, offered a substitute amend-
ment to a pension bill to require that executive pensions become
subject to the same rules that apply to other employees, invest-
ment advice comes from qualified, independent advisers, and
older employees have the choice between conversion to a cash
balance plan or to maintain their current defined benefit pen-
sion plan. The amendment failed 193-236. A YES vote is the
pro-retiree vote. H.R. 1000, Roll Call 187, May 14, 2003.

@ Tax Breaks

Final passage of the 2003 tax conference report means that
$330 billion in tax breaks for the wealthiest Americans
threatens the financial stability of the Social Security and
Medicare Trust Funds. The long term cost of the bill could reach
$800 billion because of budget gimmicks. The vast majority of
seniors receive little or no benefit under the bill. The confer-
ence report passed 231-200. A NO vote is the pro-retiree vote.
H.R. 2, Roll Call 225, May 23, 2003. President Bush signed
the legislation into law on May 28, 2003.

© Skewed Estate Taxes

Representative Dunn, R-WA, introduced a bill to extend per-
manently the repeal of the federal estate and gift tax, which
is set to expire beginning in 2010. Repeal of the estate tax ben-
efits only the wealthiest Americans, threatens the financial sta-
bility of the Social Security and Medicare Trust Funds, and
impedes the funding of a comprehensive, voluntary, and afford-
able Medicare prescription drug benefit program. The bill passed
264-163. A NO vote is the pro-retiree vote. H.R. 8, Roll Call
No. 288, June 18, 2003.

e Comprehensive Drug Benefit

Representative Rangel, D-NY, offered a substitute amendment
to the prescription drug legislation to create a comprehensive,
voluntary, and affordable Medicare prescription drug benefit
program. The proposed amendment would have created a
Medicare prescription drug benefit that would provide a
monthly $25 premium, a $100 annual deductible, and a 20%
co-insurance payment to $2,000 after which Medicare pays
100% of costs. The amendment failed 175-255. A YES vote is
the pro-retiree vote. H.R. 1, Roll Call No. 330, June 27, 2003.

6 House Drug Bill

This legislation, introduced by Speaker Hastert, R-IL, permits
HMOs and the insurance industry to establish prescription drug
premiums and benefits. In addition, there is a large gap in cov-
erage: once drug costs reach $2,000 in a year, the Medicare
beneficiary must pay all costs without any co-payments for the
next $2,900, while still paying monthly premiums. There are
no provisions to bring down the skyrocketing costs of prescription
drugs. The bill also privatizes the entire Medicare system begin-
ning in 2010. The bill passed 216-215. A NO vote is the pro-
retiree vote. H.R. 1, Roll Call No. 332, June 27, 2003.

@ Drug Reimportation

Representative Gutknecht, R-MN, introduced legislation that
would permit the importation of prescriptions drugs only if the
drugs and the facilities where they are manufactured are
approved by the Food and Drug Administration.The bill requires
imported prescription drugs to be packaged and shipped using
government-approved counterfeit-resistant technologies. The
bill passed 243-186. A YES vote is the pro-retiree vote. H.R.
2427, Roll Call No. 445, July 25, 2003.

0 Guaranteed Drug Coverage

Representative Michaud, D-ME, moved to instruct the House
conferees during the House-Senate negotiations on the pre-
scription drug legislation. The instructions would include pro-
visions in the final bill to guarantee access to a Medicare-run
prescription drug program if privately administered plans did
not exist in a region. The instructions also would end any
attempt to privatize Medicare in 2010. The motion failed 189-
220. A YES vote is the pro-retiree vote. H.R. 1, Roll Call No.
502, September 10, 2003.

6 Retiree Benefits Protections

Representative Schakowsky, D-IL, moved to instruct the House
conferees during the House-Senate negotiations on the pre-
scription drug legislation. The instructions would include pro-
visions in the final bill to eliminate the so-called health savings
accounts and use the savings to provide additional protections
for retiree health care benefits. The motion failed 190-218. A
YES vote is the pro-retiree vote. H.R.1, Roll Call No. 542, Octo-
ber 15, 2003.

Stop Medicare Privatization

0 Representative Brown, D-OH, moved to instruct the House
conferees during the House-Senate negotiations on the pre-
scription drug legislation. The instructions would include pro-
visions in the final bill to eliminate the establishment of a
Medicare voucher program without guaranteed benefits and
premiums. The motion failed 194-209. A YES vote is the pro-
retiree vote. H.R. 1, Roll Call No. 573, October 28, 2003.

Final Medicare Bill

The conference report on Medicare creates a prescription drug
benefit program with no guaranteed benefits and premiums.
Beginning in 2006, beneficiaries will face a $2,850 gap in cov-
erage while still paying monthly premiums. The legislation pro-
hibits Medicare from negotiating for lower drug prices using
the buying power of over 40 million beneficiaries. Over 2.7
million retirees will lose existing coverage because of inade-
quate protections. Privatization of the entire Medicare system
can begin in 2010. The House passed the conference report
220-215. A NO vote is the pro-retiree vote. H.R. 1, Roll Call
No. 669, November 22, 2003. President Bush signed the
legislation into law on December 8, 2003.
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